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1. There are indicsticns that the Chinese Comnunists intend to establish an autono--
mous republic {sic; which will be recognized by koscow Lals summer.

25X1A

Nota: Scviet recognition of a Chinese Comminist state would be con-
trary tc the terms of the Sino-Scoviet treaty and to the policy thus far foliows:
by the Soviet Unicii.)

25X1A 2. The Communists neof to capture a large town for political effect and to uss as -

capital.
25X1X I ot e : There are no reports that the Comminists want Peiping or Tien:sin.)

2sx1x [

B 3. Although the current policy of the Generalissimo will not be known in Shanghai
until the delegates return from the National Assembly, there is widespread
speculation that the Government will give up Manchuria and North China, and
only attempt to hoid the territory south of the Yangtze River.
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